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Impact of China—US Trade Friction on

Firm’ s Withdrawal from International Trade Market
WANG Zeyu', YIN Jianling” ,ZHANG Lixiang’
( 1.Chinese Academy of Social Sciences,Beijing 100732;
2.Renmin University of China,Beijing 100872)

Abstract: This paper uses the survey to collect the panel data generated by the export data of 618 enterprises
in the three eastern provinces in China.Based on the international diversification theory, through survival analysis
and the PSM~-DID model , this paper empirically examines the influence on Chinese firms’ international withdrawal
triggered by the trade friction.It is found that trade friction will have a real impact on firms’ international withdrawal
behavior, but internet sales ratio, sales country diversity and product diversity will weaken this impact.Therefore , this
paper proposes that firms should adopt the international diversification strategy to reduce the negative impact of
trade friction and enhance their survival rate;while policy makers should issue relevant preferential policies to re-
duce the cost of international trade of firms,and meanwhile ,actively guide firms to adopt the international diversifi-
cation strategy in order to reduce the emergence international trade market withdrawal behavior.

Keywords : China—US trade friction ;international trade ;market withdrawal ; international diversification theory
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