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Global Value Chain Embeddedness Industrial Agglomeration and
Technical Progress of China’s Industrial Sectors

Pan Min'*  Zhang Ziran® Li Hui’
( 1. School of International Trade and Economics University of International Business and Economics
Bejing 100029  China;
2. Institute of Economics Chinese Academy of Social Sceience Beijing 100836  China;
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4. Business School Guizhou Education University Guiyang 550018 China)

(Abstract]) By using panel data from China’s industrial sectors this thesis makes a theoretical analysis and empirical test on
the interrelationship of GVC embeddedness and industrial agglomeration and its influence on technical progress and further investi—
gates their relationship from both resource allocation and resource utilization perspective. This study finds that as the degree of GVC
embeddedness and industrial agglomeration deepen they promote and hinder technical progress respectively; both reinforce each
other in effecting technical progress; the effect of GVC embeddedness and industrial agglomeration on technical progress exist mainly
in resource allocation. These findings provide support for further guiding the development of our countrys processing trade
strengthening the technological introduction and absorption  optimizing allocation of resources and promotinginnovation.

(Key words) global value chain; industrial agglomeration; technical progress; industrial technology; processing trade; the

allocation of resources
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