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Globalization Convergence and China’s Economic Development
Cai Fang (4)

[Abstract JAlthough globalization is believed to bolster the world economy and benefit
all nations past globalization waves corresponding to industrial revolutions had in fact
excluded developing countries from participating in and benefiting from them until the
very recent wave of globalization set out in 1990s. Failure to understand the fundamen-
tal difference between this wave and previous waves of globalization interfere with our
perception of the problems facing the world. Under the framework of growth theory

this paper investigates the characteristics of the present wave of globalization since
1990s. Major findings are twofold. First the international trade returned to its classic
pattern theorized by Ricardo-Heckscher-Ohlin-Samuelson and both developed and devel-
oping countries benefited from it although developed countries failed to trickle down
the dividend to ordinary workers due to lack of redistribution policy. Second as the
result of the mutual gain the economic convergence occurred for the first time in his—
tory. By implementing reform and opening-up policy China has created institutional
conditions necessary of growth and catching-up. First a series of economic reforms
have contributed to incentives improvement and resources reallocation increasing po-—
tential growth capacity. Second opening up to the outside world in general and joining
the WTO in particular have helped China realize its comparative advantage gaining
the dividend from the globalization. The implications of this study can be summarized
as (1) domestic reform is necessary condition for a country to participate in and bene—
fit from the globalization (2) globalization ought to be open and inclusive so as to
benefit all nations and (3) domestic redistribution policy is necessary if the dividend
is to be shared among all groups.

[Key Words Jglobalization convergence Chenery conditions China’s economic devel-
opment
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