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Abstract: Based on the panel data of 285 prefecture—level cities in China from 2003 to 2016 this paper applied difference—in—
difference method to answer whether national undertaking industrial transfer demonstration area had supported the hypothesis of "pol—
lution haven". We conclude as follows. Firstly national undertaking industrial transfer demonstration area hasn’t aggravated regional
environmental pollution. Secondly in demonstration areas there is an environmental optimization effect caused by adjusting the devel—
opment direction of secondary industry optimizing the structure of government expenditure and improving the investment orientation of
fixed assets. And there is an environmental restraint effect caused by the lack of environmental awareness and the reduction of popula—
tion density the influence of which is far smaller than that of environmental optimization effect. Therefore demonstration areas have
optimized regional ecological environment. Thirdly heterogeneity analysis shows that compared with demonstration areas located in the
middle and super cities the environmental optimization effect of demonstration areas located in the west and ordinary cities is more
pronounced. This shows the expansion of relative policies should be combined with the consideration of regional influence. Mean—
while the strengthen of environmental regulation the improvement of educational level and the application of new technologies may
help to reduce environmental pollution.
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