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Differences in Consumption Patterns between Local and Migrant
Households and Their Determinants: An Analysis of Chinese Urban Labor
Survey Data

QuYue DuYang JiaPeng

Abstract: The consumption level is not only a kind of measurement for people's livelihood, but also one of the important
factors to promote economic growth in the future. Understanding consumer behavior and its changes is of great significance for
building a well-off society. Based on the 2016 and 2010 China Urban Labor Survey data (CULS4 and CULS3), this article
examines the consumption patterns of urban local households and migrant households in cities, analyzes the determinants of
the differences in consumption patterns between the two groups, and estimates the impact of household registration-related
pension insurance on household consumption decisions. The results of the analysis show that the level of pension insurance for
migrant households is much lower than that of urban households, and the expected benefit from pension insurance can
significantly increase households’ current consumption level, especially for the lower income groups. Therefore, further
eliminating the differences in the level of social security linked to the Hukou system will help achieve the convergence of
consumption patterns of migrant and urban households, promote the overall consumption level, and expand the potential of
consumption.

Key Words: Consumption Pattern; Social Security; Migrant Household
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