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(REHRE:H =)
The Analysis of China’s Economic Growth Choice

GUO Lu', WEI Yang’
(1.Institute of Economics, Chinese Academyof Social Sciences, Beijing 100836 ,China;
2. Institute of Economics and Resource Management, Beijing Normal University, Beijing 100875, China)

Abstract: By adding Chinese characteristics into the neoclassical growth theory, the growth theory can also show
good explanation to China’s growth. After Implementation of China’s reform and open policy, the Chinese economy ap-
pears dual characteristics with coexistence of competitive private economy and monopolistic state—owned economy. The
continuous high growth rate of China’s economy was due to the low capital stock per capita at the beginning of the re-
form. However, with the gradual increase of capital stock per capita, the profitability of capital decreased, especially
after the year of 2012, China’s growth rate has begun to converge to its steady state. Consequently, in order to main-
tain the growth, the monopolistic state—owned companies could go out of the country besides increasing the supply of
production elements generating positive externalities. Although the external expansion of monopolistic state—owned e-
conomy can slow down the downtrend of domestic growth to a certain extent, China’s economic growth will converge to
its steady state after the expansion.

Key Words: Economic growth; Euler equation; Externality
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