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The Advantage of Socialism in the Backward Countries :
An Overview and Comparative of the China’ s Path

Chen Jian Guo Guanging

Abstract ; In the classic work of Marxism, only when the capitalism become highly developed, the so-
cialism can be emerging. In reality, the socialism emerged in the backward countries, the coordination
function of plan in the socialism still works in this status, by coordinating the market failure in the industri-
al investment. But, to emphasize that unilaterally also leads to the inefficiency of the economy , because
that will erodes the effect of the incentives of the market. Chinese socialism solved this problem by the two
— tiered combination of plan and market: one plan under the market by the local governments, and the oth-
er plan above the market by the central government.

Key words: socialism with Chinese character; economic development ;planning; market
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