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[1] Barry, Eichengreen, Donghyun Park, and Kwanho Shin, “When Fast Growing Economies Slow Down:
International Evidence and Implications for China” , NBER Working Paper, No. 16919, 2011; Barry, Eichengreen,
Donghyun Park, and Kwanho Shin, “Growth Slowdowns Redux: New Evidence on the Middle—income Trap” ,
NBER Working Paper, No. 18673, 2013.
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[1] 48N FEEF7 FeAE 9 N B R AR AR &, DA o [ 5 10 42 46 BF 58 7] 22 W Feng, Wang and
Andrew Mason, “The Demographic Factor in China’ s Transition” , in Loren Brandt and Thomas G. Rawski (eds),
China’ s Great Economic Transformation, Cambridge + New York: Cambridge University Press, 2008, A A %
WHEAT IR 5C, WS L Cai, Fang and Dewen Wang, “China’ s Demographic Transition: Implications for
Growth” , in Ross Garnaut and Ligang Song (eds), The China Boom and Its Discontents, Canberra: Asia Pacific
Press, 2005,

[2] Ronald, Lee and Andrew Mason, “What Is the Demographic Dividend?” , Finance and Development,
Vol. 43, No. 3, September 2006.
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The Second Demographic Dividend as Driver of China’s Growth
Cai Fang 9

As China’ s demographic transition has entered a new phase, the first demographic dividend is
bound to disappear, and it will never be reproduced again. Therefore, China’ s future
development will have to go along with population aging. Tapping new sources of economic
growth from such an aging population, therefore, becomes the intrinsic connotation of the
second demographic dividend. Concerning sustaining economic growth in an aging society, this
article reveals major constraints resulting from an aging population that has distinct Chinese
characteristic = growing old before getting rich. That is, as the population ages, human capital
improvement slows down, labor force participation declines, and consumption power weakens.
The article suggests making use of the echo effect of population to improve human capital of all
ages, enhance laborers’ employment ability and elderly labor force participation, and increase
income and social security of the aged people. All those efforts are conducive to future
economic growth and help bring about the second demographic dividend.

Analysis of Currency Competition in the Digital Economy Era
Wang Xin and Luo Xiongwu 25

Although Libra and other stable coins may have the potential to be widely used in payments, it
is hard for them to undermine the status of sovereign currencies. National authorities,
including the United States Government, will not allow stable coins, such as Libra, to challenge
sovereign currencies. Monetary history shows that it is a general trend that currency issuance
was first scattered before becoming centralized and currency was first issued privately before
being issued by the government. After the global financial crisis in 2008, national authorities
have been increasingly dependent on monetary policies, meaning they will not allow private
stable coins to threaten sovereign currencies and weaken the effectiveness of monetary policies.
International currency competition in the future will still be the competition among sovereign
currencies, but it will entail the new dimension of digital currency. The use of sovereign
currencies will be promoted by stable coins, which are anchored to domestic currencies, and
the competitive edge of domestic currencies will be strengthened. The national authorities can
issue Central Bank Digital Currencies (CBDCs), which will be the digital form of fiat
currencies. The so—called BigTechs can play an important role in promoting digital economy,
thanks to their strength in infrastructure, technology accumulation, scale of clients and
technology application.



