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Impact of COVID-19 Epidemic on Supply Side and Countermeasures:

Short—term and Long-term Perspectives
Huang Qun-hui
( Institute of Economics Chinese Academy of Social Sciences Beijing 100732)

Abstract: To analyze the impact of the COVID-19 epidemic on the economy from the supply side it is nec—
essary to pay attention to short—term shocks such as labor shutdowns business shutdowns and supply chain
interruptions  while noticing the long—term shocks of changes of technology and production methods and their
policy implications. Analyzing the economic impact of the COVID-19 Epidemic from the supply side this pa—
per finds that the impact of the epidemic on supply has short—term global and high—intensity characteristics.
Based on the three perspectives of labor supply enterprise production and industrial chain to analyze the short
—term impact of the epidemic on supply—side shocks the following conclusions can be drawn. At the factor
level the “cliff effect”and “substitution effect” are superimposed; at the enterprise level it is from rapid
shutdown to difficult resumption; at the industrial level the supply chain is interrupted and the risk of indus—
trial chain migration increases. Based on the two perspectives of technological innovation and institutional inno—
vation the long—term impact of the epidemic on the supply—side impact can be concluded as follows. The
drastic changes in the socio—economic environment brought about by the epidemic will promote digital and in—
telligent rapid technological innovation and application; it will promote institutional innovation in China and
will have a long—term significant impact on the global economic and political order. Focusing on the two as—
pects of enterprises and stimulating innovation this article proposes that under the normalized epidemic pre—
vention and control mechanism enterprises should be actively promoted to resume work and production so as
to effectively relieve the difficulties of enterprises especially small and medium—sized enterprises. At the same
time strengthen the cross—industry and cross—regional coordination of the entire industrial chain to improve
the safety and modernization of China’ s industrial chain; seize the opportunity of the epidemic situation to pro—
mote intelligent technology innovation increase the promotion of new infrastructure construction; and acceler—
ate the realization of economic and old kinetic energy conversion policy recommendations.
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