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The Analysis of and Suggestions on the Situation of National Income Distribution

ZHANG Juwei ZHAO Wen

(Chinese Academy of Social Sciences. Beijing, China)

Abstract China’s reform on income distribution has been continuously promoted with income distribution being
improved. The increase in labor compensation is basically in step with labor productivity growth. A larger scale of re-
duction in tax and fee has improved the distribution among departments, injecting new vitality into economic growth.
The growth of residents’ income is basically in pace with the economic growth, and the income gaps between urban and
rural areas and among regions have narrowed. In order to establish a reasonable and orderly distribution order, we
need to give full play to the decisive role of the market in primary distribution, let all kinds of factors obtain reasonable
returns, reasonably raise the income of wage earners. We should also narrow income gaps through redistribution, im-
prove the mechanism by which those who become rich first help those who have yet to prosper, so that so that all the
people can share in more fruits of development in a fair way and move steadily toward common prosperity.

Keywords Income Distribution; Labor Compensation; Unreported Income; Income Gap; Tax and Fee Reductions



