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A Political Economic Analysis about the Influence of
Political Party System on Economic Policies:

A Comparative Perspective between China and the West

WANG Yao GUO Guan-qing

(Institute of Economics, Chinese Academy of Social Sciences 100836)

Abstract: The party system is an important part of the national system. This paper takes the
party factors into economic analysis and tests the operation effect of economic policies. It is found
that the main reason for the failure of economic policies and the plight of statecowned enterprises
is that the western political parties take turns in power. Through the comparison between
Chinese and western party systems, we can see that the socialist party system with Chinese
characteristics which is characterized by " party authority higher than capital will" and "
substantive democracy superior to electoral democracy' not only overcomes the government
failure in western countries, but also is the internal source of" China miraclé'. The" Decision"
adopted at the fifth plenary session of the 19th CPC Central Committee pointed out that we
should combine" effective market' with " promising government'. Therefore, strengthening and
improving the party’s leadership should be the key to deal with the relationship between" effective
market' and " promising government™, a worldwide economic problem , as well as to highlight
the advantages of China’s national system.
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