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Will Financial Support for Countryside Promote the
Common Prosperity of Urban and Rural Areas
——Research on Dynamic Stochastic General Equilibrium Model
Based on Urban-Rural Heterogeneity

SONG Yong-hua' CHEN Chang-bing® YANG Xiang-xue'
(1. University of Chinese Academy of Social Sciences 102488;

2. Institute of Economics, Chinese Academy of Social Sciences 100836)

Abstract : Common prosperity is the essential requirement of socialism. Under the urban-rural
dual structure, how to implement financial measures to revitalize the countryside to achieve
common prosperity in urban and rural areas is an important content of this paper. Based on the
economic reality of the dual development of urban and rural areas, this paper constructs a
dynamic stochastic general equilibrium(DSGE) model with government involved. With the help
of policy impact response and multiplier, this paper analyzes the impact of financial support for
agriculture of government general public budget expenditure and government fund budget
expenditure on promoting urban-rural economic development and narrowing the urban-rural
economic gap. The results show that the agricultural support policy of general public budget
expenditure is helpful to promote the common prosperity of urban and rural economy, and the
government fund expenditure is more effective in supporting agriculture. The effect of policy is
closely related to the way of fund-raising. According to the simulation results of economic model
and the specific reality of financial support for agriculture, the author propounds that we should
improve the utilization efficiency of financial support for countryside, improve the current
financial support for countryside fund structure, and make timely dynamic adjustment to the
financial support for countryside subsidy policy, so as to achieve the goal of financial support for
countryside and better promote the common prosperity of urban and rural areas.

Keywords: Common Prosperity; Heterogeneity of Urban and Rural; Financial Support for
Agriculture; Heterogeneity DSGE; Policy Multiplier
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